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Consumer Markets
'For Durable Goods

CGNSUMER mnrkats for durable goods have exparienced
wide swinge in demand reaching & peak in the post-Eorean

buying wave and subsequently undergoing a decline which
hng bepn more or less severe in particular lines, For morae
then a yeor sales of these products heve beesn substnntinlly
lewoer thoam in 1950, although higher than in auy earlier yaar.

Bince this decline oceurred during a period of rising income,
the s];winl influences aﬂantinﬁ the trend in consumer buying
ara of particular intorest. Of thaso, one of the more impar-
tant i3 the catching-up on the deferred detannd which re-
eulted from the wortime gap in production.

Though the decfine in sales of durables during 1951 was
penevnl, the extent and the durstion of tha drop varied com-
aidembijr' from product to product, In o omber of instances
strongr growth trends nva limited the decline in sales,

Bales of consumer durables throughous the postwar period
hava been considerably higher than the rate attained before
the war, 88 shown in the following comparison. The suto
registrations are fiom R. L. Poilk & Co. and the other figures
are fao onba, m  Electric .

factory slupmonts, from Electricnl Morchandising
They are in thovsands of units.
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In this article, recent developments in sales and in stocks
" of consumer durable goods will be discussed, togather with &
review of stntistical mensures of demand. These market—
or demond-—estimates are bazed upon historical relationghips
of basic influencea affecting snles. These are prosented for
s} all automobiles in use, (b) eoles of new outomohiles, and
* {2} major hovsehold mticles ineluding furniture and {felevi-
sion, In cffect this article brongs up to dnbe the market
anolysea mads for those products just prier 6o the Korcan
invasion.' : .
From the summer of 1841, when o limitation on sutemobile
roduction first restricted the supply of cors in use, until
951 thoe total supply of automobiles was below the numboer
which the buying public wished to vpamte. As the supply
of cars reached mors nearly normel pr%gmhm and new cara
wera becoming more rendily available, limitation orders
agnin brought o restriction in output.
As shown in the aceompanying chart, it has taken § yenrs
. 1o restore the esr population to & pomt about in line with
‘ long term relationahips with income and puruln.tion growth.
Howover, thore is still a lorpe number of old enrs on the
rord, 28 shown in the bottom segment of the chart.
During the poriod 192540 the number of caas in rso was
relaged to the growth in population on the ons hand snd to
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income on the other.  Each 1 percent incrense in the numbar
of bouseholds was associated with o 1 percent increaso in the
number of cars, nnd sach 1 peresut oh:]:ﬁe in income was
associgted with o cheage of about onc-hall percant in the
game direction in the number of cars. As can be aepn in
the charg, these two factors neccounted ressonably well for

fotol mato registintions in the prewar yeors?

Age distribution more normal

With the total number of cars now more nearly normal,
the distortion in the age distribution of cers in ues hos
gmduﬂlly reduced. About half the cara in vez nre less than

Foors of lﬁe which is about the same proportion as in 1941
and three-fikths sre poatwor madele, There are few cars
howaever, in the & to 9 year group, ns ¢ reanls of the war pericci
gop in productien. The numher of cars over 10 years of
18 now o substantially larger proporiion of tha total than In
1941, This is partly duns ¢a the influence of the sacular trend
toward lovger e of automobiles. )

Another aspect of tha hrond demand picturs for auto-
mobiles is the more nearly normal expenditures in 195! by
consumers for user-ow transportation. Such expendl-
tures inelude not ouly the enst of automaobiles purehnased but
2lso garpge bills, gazoline and oil, insurnnce, and other oper-
abng cosks, Durmg the period for which data bre evailable
before the wor (1920407} such ex‘lpandit.ums hy consumears
showad shoui the ssme relative [luctuntions as diaposable
income, a8 compared with considerably wider flugtuations o
new-car puichnses.

Duzing the first few years after 1943 uscor-owner brans-

tion expenditures were low in comparison with post
mcome ralntionships, beciuse of the moderate output of new
cors ju these yoars ond the rvestricted supply of total aute-
mobiles in wee. User-owner sxponditurss conbinued to rise
in ench postwor year through 1350, reaching o peak of $19.5
billion in that yesr, about $12.5 billion higher than the prewar
ool in 1941, In 1851, thay declined 5 pereent, and at $19.5
illion were sbhont in line with prewar relationships with
income, sllowing for a gradual growtl: trend,

Basic demand factors

In enolyzing the demand for new automobiles over & long
apan of yoars, o rother large number of influences appemr 1o
be si cant. ‘Only the more important of these have been
incorporated inte o demond oquation. Those selected in-
elude: (1} income, (2} hovssholds, (3) the price of cnrs in
l'ulaliiun to ol consumer prices, and (4) the average scrappnge

On the basis of a Jeast squares relaiionship developed
between these factors nnd new-car sales, it has been possible
to secount Tor most of the varintions in par purchases in the
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F-mwnr_ years. The velationship ie, of course, innppropriate

or the war and the early postwar vears. Currenily, the

relntionslip yiclds estimoies which are roughly in line with
actual car anles, thoush the latier are afiocted by & pumber
of spocinl inllusness,

The inflecnes of the growth in population over & period of
25 yems, which iz the peried spanned in the anelysis of aute
demand, iz very important.  During this perind, total popu-
lation increased one-third and tho vumber of bouscholds
nearly two-thirds. Since houselolds mrresl)oud somewhak
more closely to Lhe "'primary seonomic onit” insefor na the
demand for putomobiles is concerned, income snd the number
al antomobiles purchased are koth used on & per-hovschold
basis in developing the demand relation for new cors.

T'he most important factor alfecting new sutomobile sales
i= the real purchasing power of individuals.  Thas is messnrad
by real dispozable income,  Exeluding the influence of other
faetors, ench choange of 1 porcent in the level of real dispos-
able income wag associated with & change of 2.5 percent in
ithe same direction in new sutomobile sales during the baae
period ; and each chango of 1 percentin the ratio of the current
Lo the proceding yewr's incoma whe associsted with o change
ol 2.3 porcent in the samn direction in sales.* )

The oge at which cors wre serappad hne an ymportant
theugh indirect inlluence upon new car sslas.  (The influance
ia indirpet in thet three-fourths of the new car buyers trade
in their care by the time they are § yewrs old, but few are
serapped until thoy ard fnore than fwics this age.) * Cars
are being built more durably, and there iz a seculnr trend
toward longer useful life. B was nccentuated in the years
s?nrli n.:t't.-:ir warfw]mn ﬂmr;l wﬂﬁ heing kept in use because
of the shortege of cars ovailable. Awverage scrappage ape
rose to & pesl of 14 years in 1949, but dcui.fheed to 13.5 years
in 1950 and to an estimated 13 years in 1851, The latter
flgum is 3 yeers groater than the scroppoge age just prier (o

1o WAL

The relationshlp indicotes that each increasas in serappige
a.ﬁe of one year wns associnbed with a declins in new autome-
bile sales of mboué 7 percont, other fuctors remaining
nnehangead.

Thﬁnﬁnal factor veed in the dunand equation is tho price
{ sutomobiles in relotion te the Consumers’ Price Indsx.
o the first few years after the end of the war the list price of

antomobiles had risen about the same from the 1035-30

period as consumer prices generally, and the demand for

cus ot this price cxceeded the supply available. By 1949,

there was some easing in consumers' prices as a whole, but

automobiles—satill in short supply—advanced in price.

Since that time the ratio of awtomobile prices to $he Con-

symers’ Priee Index has been higher than in the prower

pericd.  Accordipg to the deman untion, thiz has hod
an_apprecisble influsnce upon cor sales. Aside from the
influence of other factors, 1 percent incrsase in the
ratio of the prica of sars to the Consumer?’ Pries Index woa
associnbed with o ave decrease of one nnd one-thind
pereont in new enr zoles i €he base period. The pries of
enrs includes only standord accessoricz, The cars soll in
the postwor period have had mere accessories and mors
deluxe foatires than those sold in carlier yoars, and a8 & con-
sequence the total pries paid by wsuio purchesers hLos
incronsed somewhat more than the price indexes.
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Omc wspeet of these factors of spoecisl interest is that- -
combinations of two of them affecting demand in the same
direcifon imply & very substaniial change in auntetnobils
enles. Tor examplo, & docline of one yoar in sorappage age
slong with a reduetion of 10 pereent in car prices in relation
to other prices, at current mncome levels, would be nsse-
cinted with an incrensc of 1 million car enlsa,

Pn Automgbile Transportation
Rebuilt Sinee the War

i tack & yaan to bring autos in use about in e with
income and papulolion growth
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os in 1941, although the numbker is new 2 iliion higher
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Aa shown in tha middle panel of the chart, the vae of these
four factors in the estimaling sgunéion accounts for almaest
oll of the varintion in the anle of new cars in the base period
192540,

For the yaors 1941 through 1850, aither the demond or the
supply of automobiles waes nffestod by special influences. In
1841 new antomobila produckion was eurtailed, and then after
the wor a combination of mfluences delayed the attainment of

1941 1931

ADTIE 1052 .
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mass production of outomohiles until about 1949, For the
next fwo yenrs produciion wae ot very high rates ns the war-
time backlog wos baing worked off, and then in the latter part
of 1050 and arrly 1951, thers wms an accelaration of buying ns
fonrs of shortages nond price ndvances led to & temporary up-
BUFE®.

Current estimates in line with actoal sales

As the economy genevally ovarcame the inflniionary de-
mand sitvation alter the first guorter of 1961, sales of sntome—
bates in the sseond half of 1951 declined to 4.5 million on an
ennuzl rate basiz, which was about the ouiput permitied
under CMP reguiutim snd also about equivalent to the
enleuloted United States demand based upon prewar relation-
shitga and the export of about 225,000 during 1951.

n the basis of prelimmnry estimnies, in the first quarter of
1952 the usunl demand influences hnve voughly the same
strepgth as in 1951, Froduction of ears was hald below 1
million m the first quarter of the year by vestrigtions of the
NPA both on the materials to be used and by quotas on the
number to be sssembled in the quarter. Stocks of cars in the
honde of dealers ot the begi of the year were a litie
grenter that one month’s sales, and they have not shown the
usus) sensonal rise in nnticipntion of spring buying. Mean-
while, the easing in the supply of materials permitted aun in-
croasa in allocations to antomobile builders, and tha asgemhbly
of cars expanded in the laéter part of the first quorter nnd the

beginuing of the second.
Other factors

As indicated shove, & number of influences, some of them
of considershle significance, bave not been included in the
demsnd sguntion desoribed. OFf thess, cradit terms ave
especially relavant at the present time. Nearly holl of the
new sutomobiles cre purchesed on wstallment credit. The
typical purcheser of a new automobile is abls to obtain the

own_payment required by the disposition of his old car,
and thuas the down poayment 3 not often & critieal factor.
On the other hand, monthly payments requirad are npt
to be o sizable portion of the purchnser’s budget, and thus
the number of months for which the car may be financed is
an impertant influence affecting ear szles. Under Reguln-
tion W, the pericd of finoncing for asw cors was restrieted
from o typical 24 mepths to 156 months. In August 1951,
the peried was increased to 18 months,

A subztantial redistribution of the human population hea
taken ploce in the period since 1925, including (1) o shift
toward tha West, (3) a decline in farm pu]p)sulat,inn, (2) an
increase in urban ])lmu]a.‘hi_{)ﬂ with the suburbs growing much
more rgpidly than the cities. A related development ia the
increasing traffic congestion in the heart of the cities and on
the munin reods leading t¢ and from the cities; this reflects
the incrensing use of sufomobiles and in turn tends to limit
the usefulness and hence the demand for privata passen
putomobiles, To some extent the influence of these shifts
in %ﬂpulahun tands {0 he offsatting,

e technological improvement in automobiles hag besn o
snbstantial influence affecting the growth in demend for
automobiles, but it has been a eontinugee development which
" hog brooght, in tyrn, seli-starters, 4-whesl bralkes, cll-ateal
bodies, improved engine performance ond durnhility, £Tn]
finolly nutomatic trensmissions and back-up lights, Sines
populstion shifts and improvenrents in vehicles have been
I ly continugus over the puaal';n%unrtfm‘vnmturj, their
inflnanee will be implicit in the specific factore intraduced
into the equation.

A final apeocisl influence affecting antomobile sales is the

* Inpa et erdlk Aok rems the Fedonil Reorne Baoard.
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iong pariod during which o sellar’s mariet has prevailed.
Kloven years have now elapsed sinea the auiomobile industiy
has been in the position of being able to produce more ears
thin customars were waib to purchose. Under these
gonditions only o limited selling effort has been required.
Thore has beon no ueed nor opportunity (o push the salo of
en1s in the manner which was the rule in the industry bafore
the wor. But now that the backliog demand in terms of
numbers has boen sabisfied, ea materinla bocome more readily
available inereszed production of automobiles will make pos-
gible some appen! to price-consgious cuslomers.

In sum then, if the materials situntion permits and peneral
cconomic conditions remnin favorable, the automobils in-
duallérg may be ex]imtﬁd to agoin place incrensing stvess vpon
movchandising policicz.  No market formula can give more
than npproximate results, nnd g pointed ont earlier, & mod-
erate change in the factors eon alter substantially the mariat
ralenlation.

Household Appliances and Furniture

Consumers purchased more houzehold applinnces snd
furniture in relation to real income in the carly poestwor yoars
than in ths prewnr period 1920-40.7 As shown in the chart,
this margin was substaniial in 1947, hub narrowed in the two
auceceding yenrs® In 1950, ngmn, the buying shead of these

Yolume of MAJOR HOUSEHOLD APPLIANCES and
FURNITURE purchased in 1951 wos below the
prewar relafionship to income
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products resulted in purchases substontiolly higher than that
mdicated on the basis of Eﬂmwu.r reiationships. This was
icllowed hy a decline of about one-fifth in 1951, at which
point the volume of purchoses wns below that of sny Jes
aincy 1048, and appreciably below the rate indicated by
prawar relationships.
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Household durable goods with strong growth trends in sales
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Strong growth trends for some appliances

For these major items as a p, the
inf in the postwar years has been roughl
relationships 1o ineome, The individoal items, however,
have been subject to a great deal of shilfting in the years since
the end of the war %‘hus, the most important household
appliance in terms of value of =sales, television, is strictly a
postwar development as shown in the accompanying chart,
and the tremendous growth in television sales has been accom-

anied by a decline in sales of radios. Farm and home
reezers, clothes dryers, and air conditioners are other major
appliances, sales of which have become sigé:tiﬁca.nt. only in the
,g'em since the end of World War 11,  Eleetric ranges, re-
rigerators and washing machines, which were all growi
rather rapidly in the deeade before the war have all reae
much higher sales in the postwar years.

Sales off, stocks up in 1951

Sales of most of these products were lower, however, in
1951 than in other recent years. Only a few of the produets
with especially strong growth trends—such as frecsers, dish-
washers and clothes tﬁ?ﬂrﬂ recorded higher sales in 1951,
The major appliances which were alveady in wide use before

neral level of spend-
v in line with prewar

World War Il—refrigerators, vacuum cleaners, washing
mae and eleetrie ranges—experienced a sharp drop in
demand during 1951, and sales were only moderately higher
in the opening quarter of 1952, These products had shared

heavily in the wave of anticipatory buying during the latter
art of 1950 and the first quarter of 1951. When buyi
eclined sharply in the second quarter, production, whic
had been advanced substantially higher than in 1948, was
cut nearly one-half by mid-summer. By this time consider-
able accumulation of inventories of these products had
developed in faetories and trade channels,

The stock accumulation was general, though there was
some variation among those products for which estimates
are available. The stock position in these lines differs
from that in the automobile industry, where inventories
have remained moderate,
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The principal deviation from the general pattern was the
delay in stock accumulation of farm and home freezers.
Stocks of freezers were low in the first halfl of 1951 and rose
only moderately through the summer months as consumer
buying was well maintained through the usual sensonal
peak m the summer period. Stocks held by factories and
distributors were equal to 1 month's sales by August of 1051,
but thereafter rose rapidly, reaching a peak in February
1952 about three times as high as current monthly factory

For the year 1951 as a whole, factory sales of freezers
passed the million mark for the first time, exceeding sales of
the year before by 160,000, By contrast, refvigorator ship-
ments at 4 million units in 1951 were a third lower than in
1950 as stocks in f and distributors’ warchouses rose
by one-half million during the year.

Electrie o sales and stocks have followed the same
pattern as refrigerators, though the industry has had a con-
giderable expansion in the postwar period, as shown in the
mmmp?niﬂyhlg chart. Factory shipments of 1.4 million in
1051, while down nearly one-fourth from the preceding vear,
werp, nevertheless, the highest of record except for that
E“r and 1948, Stocks of factories and distributors, which

ad been about equal to one month's sales at the beginning
of the yvear, were equivalent to about two months' sales at
the reduced rate at the year-end.

Though stocks of these three major appliances—{reezers,
refrigerators, and electric ranges—in the hands of manu-
facturers and distributors early in 1952 were as high or
higher than in mid-year 1951, the seattered information
available indicates considerable decline in retail stocks of
these products during this period.

Inventories of television sets were substantially curtailed
pt oll stages of production and distribution in the latter
part of 1851, The contrast with refrigerators is principally
due to seasonal influences, which brought a rise in television
sales after midyear and a decline in refrigerator sales. Ex-
cept for the seasonal influences, the sales trends in the past
year are roughly eimilar.

Over a longer period of time, the prospects are quite
different. Re rators have had a remarkable growth
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during the past 20 years, and are now in use in nserly all
homes wired for electricity in the United Stutes, Television

hos grown rapidly since the war but bas roncbed only o
fraction of its potentisl. Thers nre mow about 15 million
televizion sets in use, or about cne in every third home. In
fivte major cities with thres or more stations, between 55

t ond 65 percent of the homes have tolovision sets.?

ne influence which contributed to the temporary halt in.

the growth of telavision sales was the frecze on pew tole-
vision stationn. Tha opening of new stations in mreas not
now served will hroaden the market for television.

Less decline in furniture

Tha demand for furnitvre and housefurnishings hald up
appreciably better in 1851 than that for the major hoyse-
bald appliances. Betail salea of furniture and housefurnish-
inge stores were ns high es in 195), wheress seles of the
appliznce and radio stores were down more then 10 percent.
In the first twre months of 1952, sales of frniture nnd honse-
furnishings gtores were bolow the records established o wanr
earlisr but wers higher than &t any time in the pre-Jorean
period. Stocks held by both monufacturers and retailers
were pared during the latter poart of 1851, and were lower
in the firet two months of 1952 than a yenr enthier. In
Eeuuml, the fiuctvation in demand for thess products hos

een less extrame than that for the mejor appliances.

The fear of shortoges, which was one of ihe influences
lending to the anﬁm&mtm*y buying, was of little consequence
for the furniture and housefurnishings itemsa, To the extent
shat tha anticipatory buying wos a reflection of expecied
priés advances, these products ware on & par with the major
Epplinnﬂas, 05 their prices hove in penersl shown greatar

uctustions. In the case of carpets, the price change was
sharply upword in 1950 and early 1951 as raw material
~ pricee—eapecindly carpat wool—sonred.

Although the antieipated shortnges which spurred con-
aumer durable buying did not devslop, the snticipated price
rises have been realized for an impartant group of the prod-
ucts. For_antomobiies, the Incrense in retail prices pard by
eonsumers has heen about 10 percent since June 1950. Prices
of furniture and major nppliances except television have
shown & somewhot similar riss, and the firet substantial re-
duction in list prices scevrred i early 1052, On the othar
hand, these nrticles have been nvailable at %pﬂciql_su.lﬁ, snd
discounts have inereased substantinlly. Television prices
hove bean reduced, both list and effaciive prices, more than
enough to offset the imposition of the manufacturers' excisa
tax of 10 percent in November 1051.

Supplies adequate

The supply of materiala for the major housshold appli-
ances become u potentinl problem when ahortages brought
restrictions and allocations during 1951, A eombination of
expanding raw materials output, the “streick-vut’ In defense
gohedules, and—most important of sll—restraimed consumer
demand has reaulted in pood supplies for eurrent neads.

Techmical Notes

Thnth simpler equations are often possible for other
kinde of products, nons of the variables in the nuiomobile
demand equation could be dropped without reducing appre-
cinbly its estimatmg value. thermors, bassuse each of
the varizbles represents an important element in the demangd
situation, only limited substitution of other factors was at
all proxmeing. There wers, howsver, o number of almost
equelly plawsible arrangements, faur af which yielded goad

tBgures; Badlo—Tekviko Monuloebomon A st o,
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estimates which met the wnal eanons for auch ralntionships.
Aswill be explained, there was & considerable margin of pref-
erence for the equation pressnied in the chart over of
the altarnative ones. e of the four equations gava esti-
mates for verent years quite close to those shown in the

INVENTORY ADJUSTMENT hos been substantial
for telavision sets . ..
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chart. The axception woa » mﬁmaainn coloulated on & per
capifz rather than » per household basis, which gave current
estimates abous 10 t lower $han the equaption used,
with equally good fit in the baze years! o houschold
seerns o be mork nearly the relevont econormie et to con-
sider In estimating the demand for cars. Tha per-capite
Bgflrmtmnwaa cornputed principally bacause of the significant
difference in the growth of tha population az mesasured in
&hﬁe t:ﬁﬂ weays dering the peviod for which the damand was

Afwﬂnﬂ alternniive was the suhstitution of a time varinble
for the scrappage age.? 'This made little difference in the
enleulated values for thiz period, but might introduce prrocs
if thera iz & change in, the serap trand,

Other alternattves include {uﬁ-ﬁ: uee of the some factors

Lol
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on o tobal rather than & per hovschold basis,? and (b} the
use of the seme factors on a linear rather than a Jognrthmic
baziat These accounted for o somowhat smaller proportion

of the varistion in new oute registrations, ond wera less .

logical relationships, thou
mates t¢ the equalion used.

One of the importang limitations of the method wsed in
estimating the demand for sutomobiles is that the relation--
ghips are based upon o 16-year peried which ended 12 years
age. By any standavd $his s an uncomfortably long period
to extrapolate results, and values for soma of the variables
are well beyond the valwes prevoiling in the base period.
The numbor of households has rizen by two-thirds sinee 1925
gnd the scrappoge age s now considarably above the peaic
of 10 years reached in 1940. On the other d, renl ncome
per household is nnlg'a;buut cne-sixth higher than the penk
reached during tha basa period in 192%.  The price mtio in
recent years is moderately above any Fanr.

The pries nzed for nuiomobiles is the retail price index of

they gove similar current esti-

the Burepu of Labor Statistics for the peried for which it is -

availablo, 1935 to date, linked to an index derived from the
whalesela valua and nomber savies of the Automobila Mann-
facturers Associstion for prior yemrs, These two series
differ in a number of charpcteristics, the mosh important of
which i thet the BLS doia represent specific medels or
makes, whereas the AMA e devived from the total sples in
ench year and vory with the changing product mix oi the
indusiry.

The new regisiratipns estimatce ore offccted by special
provisions in eortein State laws which result in emal] differ-
ences batween aples and registrations of new ecars.  Neither
of thess limitations seoms sufficiently important to affect
sariously the results obtained. '

New Construction Activity in 1953
i Continnucd from page 18)

Long-run backlegs of demand large

The figures discozsed above reflect only the immediate
Lkacklog of public constructien which coa be seted to
influsnce getivity during the next yenr or two. Of signifi-
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canee aleo is the fact that for most types of nondefense pub-
lic eonstruction, much larger backlogs na indicated by need
are pluinly evident, Despite the deficiencies in both strects
ond highways, the present level of highway construction in
torms of constant dollars is below that for 1939 and 1940.

The longer-run baocklog of other types of public construs-
sion is also levps, Estimalbes indicate that apprommstely
250,000 new ms are presently needed 6o correct
only the most obviously unsatisfaciory conditions. An
additionel 350,000 new clacsroons will be needed during the
course of the next 7 years to keep pace with the normagl
replacements and the increase in scheol enrcllment. ‘This
srogram is estimated to cost appioximately $20 billion.

urther, hospital bed shortnges ore presently estimated at
sbout £00,000, a2 compared with new sddibions in 1551 of
40,000. Theee figures sarve to point up the potentinl mag-
nitudes invplved in the lnnﬁm*-run bacldog of noadsfznse

ublic censtruction, provided the means can be found to
Enlmca and support an expansion of this nature.

Bueiness Investment and Sales m 1952
[ Cantrentried from page 18)

cxpnnsionary force on the cconomy ns in the earlier post-
Korean perind.

Businessmen’s sales expectations for 1952 show nob much
change from sactusl rates in the carly port of the year
Foszibly as o refloction of businessmen’s projection of main-
tenance in sales in the near-term, Inveniory investmaent
has, been evidoncing stabilizing tendencies in recent months
at levals not far oot of line with wsuai sales relationships.
Futora inventory movements, therefore, may be expected
to depend wpen the conrso of sales for the rest of this yaor.

As to the other prinecipal sectors of the gross nniional

uet, the major incrense—and a ] ong—ecomes in
overnent proaurement for defenes whﬁgﬂwﬂl rise through-
ot 1952, There iz lesa cerfainty as fo the trend in con-
samers’ investment in houses or their purchases of goods
and services—although, as diseussed more fuliy elscwhere
in this SvrveY, honsing demand is curvently quite strong
and consumption expenditures are showing some firming
tandeneisa. The Initer remain low nevertheless in reletion
to_currant incoma.

Thus, Government is the only sector which is certain to
have an expensionary affeet on total sconomio activiti in
1952, Any other significant movament in notional product
which may oceur will probably be dependent on

changes
in consumers’ demand,
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